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in ‘ffort Control Jpeculation LYOGWG-DS 


4S a result of recent .icddle i: astern news, the bastern |rovince tia; seen a 
sharp wave ot speculation in rice, wheab and otner basic fooistuffs, This 
speculative bubble is believed alreaiy to “ave burst. 
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Be 
similar situation is re:rorted from Vahrein and Qatar }ut not the relativePyp 
remote ‘'rucial itates (Jhurjah an: Dubai). 


The authorities on Fahrein, and reportedly also in yatar, recently imposed 
an export ban on Yoodstuffs in an effort to control such speculation. The pro- 
hikition on reexnort of 'Pahrein In Transit' foods is still in effect. 


The swaller sastern Province merchants depend on shipments via l'ahrein and 
the continued elimination ot titiis source 0. supply, that in the arrrerate is very 
important, mivht lead to a2 second outbreak of speculative pressures. ‘astern 
Province food stockpiles are not larse hecause of the difiiculty merchants ex- 
perience in obtainin: Toreisn exchan:e as well as their customary umsillin-nes.s to 
tie uy considerable money in inventory. 


"he local attemrt to prevent price speculations has tLatten the form of whole- 
sale and retail price Ciscine as indicated in the attached announcements of the 
Municipality of Dammam (to the best Imowled:e of the Consul»te ‘eneral, the order 
of HE. the ¢mir of the astern ]lrovince mentioneu in the announcements has not 
been publicly promlrated). ‘The effectiveness of this announcement is not yet 
ascertainahle; local merchants Uo not seem to be much concerned about it. In fact 

one larve -erchant who himself? is somethin™ of an eminence grise ahout the 
Amirate (Abdullah Darwish), has within the last two days spoken of the vifficulty 
merchants experience in pricins their foodstuffs when some of it (but not cnougch 
to meet local demands) is paid for in foreicn exchance officially obtained at the 
equivalent of JR 3.75 to 31.00 and other merchants must pay about 5% ©.50 to 
oben one dollar or 208 equivalent in sterling ,from the banks or money chanrers. 
fficial price fixin; was certainly no part of this merchant's thinking. 
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2 Announcements Carsten D. :uller <“™% T 
Dept. please pass to: American Vice Consul‘? di 
Amembassies JIDDA and LOWDON 
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Common 
tivé Sys Nesceription eisht 
1 1) mee, Whkte, Manesco (ne do} tate 
] 12! Ser, yellow, ia-amese Une tabtah 
1 12° tice, iwumarkancti One tubtah 
| 1 tier, =merican Une /nistah 
] q rer, “n-lLish Une ihtah 
] i nrwr, PeleLan Yne wb lth 
ni 6° Sugar, Indian One .ulstah 
2 7 Tea One “ibtah 
1? - uotfee, (lairar) One ‘tub'ah 
LO LO Coffee, “thionian One tub! ah 
59 17 Cardanon Une ‘hbteh 
- 21. Flour, justralian One “ubtah 
- 19 flour, American One tubtah 
- 20 Iheat One tbl ah 





*% A tub'ah in Dammam is about l) pounds (in 41 Mhobar, som 12 miles aay, a 
tubtah ueichs abont 2.5 pounds). 


UNCLA3S 51 FIED 


Page — oa 
Encl. No.2 


Us es ae ae ie a 
(Classification) Desp. No. 


From 


retire ! rereoula wt oom dd ah how 


shal | Hevercly fae. «Ll pewehierbs “os lice of ene 4 
me rary to awe Latel sir PEs prec. 

ih eee ey ea P _y 

/ : “bE pee ak Brie 
(2) chet peat) M 


Oy Wig “we 


of 


31 


Gon ten, 


(3041) 


Lamy ei; alaby 


encies 





—- 


